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1 School and Early Years Finance Regulations 

These regulations describe how DfE funding is provided to local authorities, early years 

providers, schools and, for some learners with high needs, to FE colleges. It is available at 

https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/341924/Th

e_School_and_Early_Years_Finance__England__Regulations_2014.pdf.  

 

Funding for services which support children and young people with special educational needs 

and/or disability is provided through these budgets : 

 

a) Non Schools Education Budget 

 

• Educational psychologists 

• SEN Assessment staff (Statements, Learning Difficulty Assessments and Education Health and 

Care Plans) 

• Monitoring and improving SEND provision including school improvement 

• Collaborative work with other agencies and councils regarding SEND 

• Parent Partnership Services 

• Mediation and dispute resolution services 

• Child protection 

• Special medical support where it is not provided by the NHS 

• School and college place planning for those with SEND 

 

The Non Schools Education budget also covers a wide range of other education functions 

including school improvement and strategic management . 

 

b) Central Schools Budget (which is deducted from the Dedicated Schools Grant before 

individual school budgets are determined) 

 

SEN transport costs 

 

Children and Young People With High Needs  

(NB not all special needs in mainstream settings – not where it would be reasonable to expect 

such expenditure to be met from a setting’s core budget. In Rotherham High Needs funding is 

primarily used for those with statements / learning difficulty assessments or education health 

and care plans – see High Needs funding below) 

 

• pupils with special educational needs in primary, secondary schools and relevant early years 

providers,  

• Pupils with special educational needs at special schools and special Academies 



• Learners in further education who are—  

(a) aged under 19 and have special educational needs; or  

(b) aged over 18 but under 25 and are subject to a learning difficulty assessment or an EHC 

plan 

 

• Support services for children with special educational needs  

• SEND Collaboration between settings   

(where the local authority considers it would be unreasonable for such costs to be met from a 

setting’s budget share)  : 

 

a) collaboration between special schools and primary and secondary schools to enable children 

with special educational needs to engage in activities at primary and secondary schools;  

 

b) the education of children with special educational needs at primary and secondary schools; 

and  

c) the engagement of children with special educational needs at primary and secondary schools 

in activities at the school with children who do not have special educational needs,  

• Expenditure incurred in relation to education otherwise than at school or in relation to a pupil 

referral unit, where the expenditure cannot be met from a PRU’s budget  

• Fees in respect of children with special educational needs at independent schools including 

non maintained special schools or learners at independent specialist colleges 

• Expenditure on hospital education services, 

• Expenditure on special schools and pupil referral units in financial difficulty. 

• Expenditure on costs in connection with private finance initiatives at special schools, special 

Academies, pupil referral units and alternative provision Academies( 

• Expenditure on the purchase of CRC Energy Efficiency Scheme allowances operated by the 

Environment Agency for pupil referral units.  

 

Other items which may be removed from Maintained Schools’ Budget shares includes 

• Services for children with behavioural difficulties 

 

Nationally around 10% of the DSG is spent on special educational needs, although there are 

wide variations for example:  

 

Rotherham : 8.3% ; Doncaster : 7.6%; Barnsley 11.9%; Sheffield 15.5%; Derbyshire 14.0% ; 

Nottinghamshire : 4.3%. 

 

The variations reflect the extent to which funding has been delegated to schools. 

 

 

2 Funding for SEND in early years, schools and colleges 

 

The new funding  model for learners with special educational needs and for those in 

alternative provision was implemented in 2013. The system for schools and FE colleges is 

similar, but not identical.  



 

Schools receive their core funding based on the number of pupils in the school. In Rotherham 

this is currently around £4,800 per pupil (also known as element 1). Each school, as part of 

this budget, is allocated a ‘notional SEN budget’ which takes into account the number of 

pupils with SEN and general factors such literacy achievement rates.  Schools are expected to 

meet the first £6,000 (element 2) of any additional SEND costs, over the core funding rate, 

giving a total of c £10,000. Any costs above this figure (element 3) are covered by the high 

needs budget which is allocated for each pupil following an assessment. Virtually all of the 

pupils in Rotherham who attract high needs funding have a SEN statement or EHC Plan. 

 

Special Schools are funded in a similar way to mainstream schools but the system allows 

some elbow room by providing funding for places in the school, as well as for every child who 

actually attends. Each special school is provided with £10,000 for every place in the school 

and the school receives high needs ‘top up funding’ (element 3) from the home local 

authority of the child.  

 

FE Colleges receive their core allocation per learner based on the FE funding methodology. As 

with schools they are expected to meet the needs of learners with lower levels of special 

need from their core budgets. However rather than a ‘notional SEN budget’ the EFA provides 

colleges with £6,000 for every high needs learner, as agreed with the local authority. As with 

schools, colleges receive high needs ‘top up funding’ (element 3) from the learner’s home 

local authority. 

 

Non maintained special schools and independent colleges receive funding in similar ways to 

special schools : they receive £10,000 per place from the EFA and ‘top up funding’ (element 3) 

from the learner’s home local authority. 

 

Pupil referral units are funded in a similar way to special schools, although for 2013-2015 at 

£8,000 per place. The DfE has proposed increasing that to £10,000 from April 2015. 

 

This system has now been in place for two years and in time it should allow for increased 

choice and create greater flexibility. It has meant that local authorities now have to plan the 

number of high cost special needs places and to provide evidence to the DfE if it wishes to 

argue for more high needs funding. As part of the annual funding discussion, the EFA asks LAs 

to update its expected number of high needs learners in schools and colleges. This will 

happen for the last time for the 2015/16 academic year – thereafter we expect the numbers 

to follow a lagged funding model. 

 

How the DfE allocates High Needs Funding is under review, not least because of the large 

differences between local authority allocations. The DfE issued a consultation on this issue on 

November 13
th

. The consultation runs until February 27
th

 2015. And can be found at 

https://www.gov.uk/government/consultations/funding-for-children-and-young-people-with-

send. 
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